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(11) Communication service.

(12) Excise and other similar taxes
not assignable to specific materials.

(13) Transportation expense on in-
ward movement of stores and on trans-
fer between storerooms, but not includ-
ing charges on materials recovered
from retirements that must be ac-
counted for as part of cost of removal.

(e) A physical inventory of each class
of materials and supplies must be made
at least every two years.

§367.1650 Account 165, Prepayments.

This account must include amounts
representing prepayments of insurance,
rents, taxes, interest and miscella-
neous items, and must be kept or sup-
ported in a manner so as to disclose the
amount of each class of prepayment.

§367.1710 Account 171, Interest and
dividends receivable.

(a) This account must include the
amount of interest on bonds, mort-
gages, notes, commercial paper, loans,
open accounts, deposits, and other
similar items, the payment of which is
reasonably assured, and the amount of
dividends declared or guaranteed on
stocks owned.

(b) Interest that is not subject to cur-
rent settlement must not be included
in this account, but in the account in
which is carried the principal on which
the interest is accrued.

(c) Interest and dividends receivable
from associate companies must be in-
cluded in account 146, Accounts receiv-
able from associate companies
(§367.1460).

§367.1720 Account 172, Rents receiv-
able.

(a) This account must include rents
receivable or accrued on property
rented or leased by the service com-
pany to others.

(b) Rents receivable from associate
companies must be included in account
146, Accounts receivable from associate
companies (§367.1460).

§367.1730 Account 173, Accrued reve-
nues.

At the option of the service company,
the estimated amount accrued for serv-
ice rendered, but not billed at the end
of any accounting period, may be in-

§367.1760

cluded in this account. In case accruals
are made for unbilled revenues, they
must be made likewise for unbilled ex-
penses, such as for the purchase of en-
ergy.

§367.1740 Account 174, Miscellaneous
current and accrued assets.

This account must include the book
cost of all other current and accrued
assets, appropriately designated and
supported so as to show the nature of
each asset included in the account.

§367.1750 Account 175, Derivative in-
strument assets.

This account must include the
amounts paid for derivative instru-
ments, and the change in the fair value
of all derivative instrument assets not
designated as cash flow or fair value
hedges. Account 421, Miscellaneous in-
come or loss (§367.4210), must be cred-
ited or debited, as appropriate, with
the corresponding amount of the
change in the fair value of the deriva-
tive instrument.

§367.1760 Account 176, Derivative in-
strument assets—Hedges.

(a) This account must include the
amounts paid for derivative instru-
ments, and the change in the fair value
of derivative instrument assets des-
ignated by the service company as cash
flow or fair value hedges.

(b) When a service company des-
ignates a derivative instrument asset
as a cash flow hedge it will record the
change in the fair value of the deriva-
tive instrument in this account with a
concurrent charge to account 219, Ac-
cumulated other comprehensive in-
come (§367.2190), with the effective por-
tion of the gain or loss. The ineffective
portion of the cash flow hedge must be
charged to the same income or expense
account that will be used when the
hedged item enters into the determina-
tion of net income.

(c) When a service company des-
ignates a derivative instrument as a
fair value hedge it must record the
change in the fair value of the deriva-
tive instrument in this account with a
concurrent charge to a subaccount of
the asset or liability that carries the
item being hedged. The ineffective por-
tion of the fair value hedge must be
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§367.1810

charged to the same income or expense
account that will be used when the
hedged item enters into the determina-
tion of net income.

DEFERRED DEBITS

§367.1810 Account 181,
debt expense.

Unamortized

This account must include expenses
related to the issuance or assumption
of debt securities. Amounts recorded in
this account must be amortized over
the life of each respective issue under a
plan that will distribute the amount
equitably over the life of the security.
The amortization must be on a month-
ly basis, and the related amounts must
be charged to account 428, Amortiza-
tion of debt discount and expense
(§367.4280). Any unamortized amounts
outstanding at the time that the re-
lated debt is prematurely reacquired
must be accounted for as indicated in
General Instructions in §367.16.

§367.1823 Account 182.3, Other regu-
latory assets.

(a) This account must include the
amounts of regulatory-created assets,
not includible in other accounts, re-
sulting from the ratemaking actions of
regulatory agencies. (See Definitions
§367.1(a)(38).)

(b) The amounts included in this ac-
count are to be established by those
charges which would have been in-
cluded in net income, or accumulated
other comprehensive income, deter-
minations in the current period under
the general requirements of the Uni-
form System of Accounts but for it
being probable that such items will be
included in a different period(s) for
purposes of developing rates that the
utility is authorized to charge for its
utility services. When specific identi-
fication of the particular source of a
regulatory asset cannot be made, such
as in plant phase-ins, rate moderation
plans, or rate levelization plans, ac-
count 407.4, Regulatory credits
(§367.4074), must be credited. The
amounts recorded in this account are
generally to be charged, concurrently
with the recovery of the amounts in
rates, to the same account that would
have been charged if included in in-
come when incurred, except all regu-
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latory assets established through the
use of account 407.4 (§367.4074) must be
charged to account 407.3, Regulatory
debits (§367.4073), concurrent with the
recovery in rates.

(c) If rate recovery of all or part of an
amount included in this account is dis-
allowed, the disallowed amount must
be charged to Account 426.5, Other de-
ductions (§367.4265), or Account 435, Ex-
traordinary deductions (§367.4350), in
the year of the disallowance.

(d) The records supporting the en-
tries to this account must be kept so
that the service company can furnish
full information as to the nature and
amount of each regulatory asset in-
cluded in this account, including jus-

tification for inclusion of such
amounts in this account.
§367.1830 Account 183, Preliminary

survey and investigation charges.

(a) This account must be charged
with all expenditures for preliminary
surveys, plans, investigations, and
other similar items, made for the pur-
pose of determining the feasibility of
service company projects under con-
templation. If construction results,
this account must be credited and the
appropriate service company property
account charged. If the work is aban-
doned, the charge must be made to ac-
count 426.5, Other deductions
(§367.4265), or to the appropriate oper-
ating expense account.

(b) The records supporting the en-
tries to this account must be kept so
that the service company can furnish
complete information as to the nature
and the purpose of the survey, plans, or
investigations and the nature and
amounts of the several charges.

(c) The amount of preliminary survey
and investigation charges transferred
to service company property must not
exceed the expenditures that may rea-
sonably be determined to contribute di-
rectly and immediately and without
duplication to service company prop-
erty.

§367.1840 Account 184, Clearing ac-
counts.

This account must include undistrib-
uted balances in clearing accounts at
the date of the balance sheet. Balances
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